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small capital, but selling it to the stockholders at a premium
of several hundred per cent; the market value of the stock
is thus at once many times the par value. The sole recom-
mendation of this plan is the facility of fixing a basis for
assessment; but this does not compensate for its obvious
defects. The par value of stock is certainly no gauge either
of the real worth of the property or of its earning capacity.
This is perhaps the least defensible of all the methods.

The capital stock plus the bonded debt at the market value.
The justification for adding to the value of the stock the
value of what the company owes, in the shape of its funded
debt, is the simple fact that the existence of this in-
debtedness makes the stock worth just so much less. The
sum of the two elements is a far better index to the value of
the property than the capital stock alone. This method is
much preferable to any that lias yet been discussed, because
it prevents the exemption of heavily bonded companies;
and yet it is not entirely free from objections. Owing to
the complications of interstate polity, the proceeds of the
tax, in all cases where the stock and bonds of a corporation
are owned outside of the commonwealth, will accrue not to
the state of the owner's residence, but to the state where
the corporate property is situated. Secondly, when the tax
is on bonds as well as on stock it will be inadequate, because
applicable only to the bonds owned by residents of the state.
If the tax is, however, levied not on the bonds, but on a valua-
tion equal to the stock plus bonds, this objection may be obvi-
ated. Both these points will be dismissed more fully below.
Thirdly and principally., in all those eases where the corpo-
ration pays no dividends and. its stock nevertheless possesses
a speculative value,, the tax", for the reasons adduced above,
will not necessarily bear any relation to the earning capacity
of the company. In short, while this method is far bettor
than the taxation of capital stock, it does not avoid all the
objections that have boon urged against the latter.

There remain thus only the taxes on earnings, on busi-
ness, on dividends and on profits.